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New Draft Law "On the Promotion of the Use of Energy from Renewable Sources".

The Ministry of Infrastructure and Energy in Albania
has introduced a new draft law "On the promotion
of the use of energy from renewable sources". The
new law is expected to repeal law no. 7/2017, "On
the promotion of the use of energy from renewable
sources" in order to align the Albanian law with the
Directive (EU) 2018/2001 of the European
Parliament and of the Council of 11 December 2018
"On the promotion of the use of energy from
renewable sources". The purpose of this draft law is
to promote the increase in the use of energy from
renewable sources to ensure a sustainable
development in Albania and comply with the
obligations under the Energy Community Treaty. It
also aims to reduce the import of fossil fuels, the
emission of greenhouse gases, protect the
environment, and increase the diversification of
energy sources and the security of supply of
electricity in Albania among others.

The Draft Law introduces a more flexible treatment
of renewables self-consumer. The current law
provides that, in accordance with the metering
scheme, a small or medium-sized utility or a
household customer can install a total capacity of up
to 500 kW for the production of electricity from
renewable sources (wind or solar) to cover part or all
of the energy needed for personal/business needs
and inject the excess energy produced into the
distribution grid.

The new draft law stipulates that renewable self-
consumers will have a maximum capacity of 500 kw
and will have the right to generate, consume, store
and sell excess production of renewable electricity,
including through bilateral agreements, electricity
suppliers and trade agreements with counterparts,
without facing discriminatory or disproportionate
burdens.
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The rights and responsibilities of renewable self-
consumers will be defined in a decision of the
Council of Ministers.

The decision of the Council of Ministers, shall
provide, among others:

e The renewable self-consumer
compensation scheme based on the net
billing methodology;

e The application procedure for renewable
self-consumers, including the relevant
deadlines;

e Technological and technical requirements
including, but not being limited to,
necessary improvements of metering
system to make possible the
implementation of the compensation
scheme;

e Rules for the sale of self-generated energy;

e Remuneration for electricity generated by
self-renewable consumers determined by
ERE in accordance with the decision of the
Council of Ministers;

e The price of electricity generated by
renewable self-consumers must ensure a
fair compensation that reflects the market
value of the energy supplied to the network
and will avoid cross-subsidies or unfair
discrimination between renewable self-
consumers and other customers. The price
of electricity also takes into consideration
the costs incurred for transmission,
distribution and balancing system;

e The annual period that will serve to
measure their production.
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If you wish to know more on issues highlighted in this edition, you may approach your usual contact at our firm or the
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The Newsletter is an electronic publication edited and provided by Boga & Associates to its clients and business partners. The
information contained in this publication is of a general nature and is not intended to address the circumstances of any
particular individual or entity. The Newsletter is not intended to be and should not be construed as providing legal advice.
Therefore, no one should act on such information without appropriate professional advice after a thorough examination of
the particular situation. Although we endeavor to provide accurate and timely information, there can be no guarantee that
such information is accurate as of the date it is received or that it will continue to be accurate in the future. You can also
consult the Newsletter on the section “Library” of our website.

© 2022 Boga & Associates. All rights reserved.

This publication is copyrighted and is protected to the full extent of the law. Nevertheless, you are free to copy and redistribute
it on the condition that full attribution is made to Boga & Associates. If you have not received this publication directly from
us, you may obtain a copy of any past or future related publications from our marketing department
(marketing@bogalaw.com) or consult them in our website (www.bogalaw.com). To unsubscribe from future publications of
Newsletter, please send “Unsubscribe” by replying to our email accompanying this edition.

Boga & Associates

Boga & Associates, established in 1993, has emerged as one of the premier law firms in Albania and Kosovo, earning a
reputation for providing the highest quality of legal, tax and accounting services to its clients. From the year 2000 until May
2007, the firm was a member firm of KPMG International and the Senior Partner/Managing Partner, Mr. Genc Boga, was also
the Senior Partner/Managing Partner of KPMG Albania.

The firm’s particularity is linked to the multidisciplinary services it provides to its clients, through an uncompromising
commitment to excellence. Apart from the widely consolidated legal practice, the firm offers the highest standards of
expertise in tax and accounting services, with keen sensitivity to the rapid changes in the Albanian and Kosovo business
environment. The firm delivers services to leading clients in major industries, banks and financial institutions, as well as to
companies engaged in insurance, construction, energy and utilities, entertainment and media, mining, oil and gas,
professional services, real estate, technology, telecommunications, tourism, transport, infrastructure and consumer goods.
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